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Chartered Accountants 3453 Delhi Gate
‘ New Delhi-110002.
Ph.: 011-232724190
Mob, 98103-01 634
Email 1D gyvshscthig gma ilcam

INDEPENDENT AUDITOR’S REPORT

To,

The Central Registrar,

& Joint Secretary to Govt.of India,
Department of Cooperation,
Ministry of Agriculture,

Krishi Bhawan,

New Delhi-110001.

We have audited the accompanying standalone financial statements of National Council For Cooperative
Training (NCCT) which comprise Balance Sheet as at 31" March, 2018 and the Income and

Lxpenditure Account for the year ended on that date annexed thereto and a summary of significant

accoupting policies and other explanatory information.

Mamgement is responsible for the preparation and presentation of these standalone financial statements
that g }:,]VE a true and fair view of the financial position, and financial performance of the National C ounu!
For (.,ooperatwe Training in accordance with the Accounting principles generaily accepted in indm
including the Accounting Standards issued by the Institute of Chartered Accountants of India { l(‘Al :
This responsxbrhty also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguardmg the assets of the National Council For Cooperative Training and
for pveventlng and detecting frauds and other irregularities ; selection and appllcatlon of appropriate
accounting policies; making judgments and estimates that are reaso_nable and prudent; and design.
zmpiementatlon and maintenance of mtemal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accountling records . relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.
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Auditor’s Responsibility

Our responsibility is to express-an opinion on these standalone financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made
there under.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the ﬁnancial_statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial controls relevant to the
National Council For Cooperative Training preparation of the financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances bur not for the
purpose of expressing an opinion on whether the Nationa! Council For Cooperative Training has in place
an adequate internal financial controls system over financial reborting and the operating effectiveness of
such controls. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of the accounting estimates made by the NCCT,s management, as well as evaluating the
overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.
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1 @ ini
) In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid standalone the information required by the Act in the manner so required and give a true

and fair view in conformity with the accounting principles generally accepted in India:

I ) a) in the case of the Balance Sheet, of the state of affairs of the NCCT as at March 31,2018
» ’ b) in the case of the Income and Expenditure Account, of the “Defecit of income over expénditure v
- * for the year ended on that date. _
% _
| : eport on Other Legal egulatory Requirements
(  Resorlon Other Legaland Rezulatory Requiremetts
S We Report the following observation/comments/discrepancies / inconsistencies; If Any:
) Common Point in All Branches
O ) Charge depreciation as per accounting policy of NCCT.

t) The current assets and current liabilities are subject to confirmation.

iiiy  The accrual concept has not been fully adopted.

o iv)  The NCCT- HO has appointed concurrent auditors for each unit for in depth checking of
" accounts. We have relied on concurrent Audit Report for the financial year 20 19-18 .

v) Internal control of fixed assets is very weak.

vi) Receipt And Payment Afc is not maintain as per cash basis.

' vii)  Physical Verification of fixed assets is not done as per laid down procedure , hence we
v C3 ~ cannot comment on any loss of fixed assets. :

; {j | viii) As per instructions given by the Ministry, revised 7" pay commission additional
expenditure, 70% should be met from grant and balance 30% should be met from own
sources, but this pay commission not yet implemented at NCCT. Hence we cannot

comment on it.

ix) . GST No. is not taken by all units except Bangalore and Vamnicom. The GST Liability could

not be ascertained and we cannot commient its impact on accounts.




Income from investment and paid program/Professional share /Service Charges from hostel
of following unit directly transferred to TDF & Building Funds instead of showing in
income and expenditure A/c and then further transferred to NCCT-Head Office per
accounting policy of NCCT but this practice is against the Income Tax Act/Accounting
rule and this pfactice understated the profit of current year.

ICM, Bhubaneswar

i)

i)

iii)

iv)

vi)

Value of investment as per Books of accounts is 18,22,429.00 but as per physical
verification of FDR after calculation of value as on 31.03.2018 is 16,96,433.00 and it is
huge difference amounting Rs. 1,09,530.00 and there. is no available bank certificate of
FDR on 31.03.2018 . One Adjustment entry Rs.1,09,530(Debit to Building Fund Credit to
Investment) Made by MICM without any supporting, lts entry made by MICM only
matching for Investment. hence we cannot comment its impact on the accounts.

Payment to party M/s Omm Sai Tours , M/s Saswat Book Centre and M/s sai Santoshi

Printers of Rs. 3,56 ,419.00,87,500.00 and 1,38,383.00 respectxvely during the year and no
TDS @ 2% deducted by the MICM.

ICM transferred 10% of food expenditure to JCM mess A/c Rs. 1,40,451.00 and paid to

chairman and hostel warden for student development (Hostel) as per management

explanation. As on date 09/07/2018 in mess account balance Rs.5,50,318.00

There is no internal control over the expenditure on food expenses Rs.15,03,280.00 for paid
program and supporting bills provided to us against the advance given to the mess person
not sufficient to verify the correctness of bill amount, hence we cannot comment on it.

One other fund created by MICM Rs.1,29,951.00 W1th0ut any approval and no supportmg

available against this fund. Hence we cannot comment on that.

MBA PROGRAM

Value of investment as per Books of accounts is 2,23,55, 228.00 but as per physical
verification of FDR after calculation of value as on 31.03.2018 is 2,16,72,036.00 and

Difference amount Rs.8,33,430.00 adjusted from capital fund (Debit to capital fund
credited to Investment) without any approval.

NICM, Chennai

i)'

Security 'expense paid every month but TDS deducted after six month instead of

month wise/ bill wise and TDS Return not filed Quarterly basis. Approval from head
office not produced.

®
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Advance received against paid programs :-36,65,463.37 needs confirmation from tha

payees. Few amounts are very old and needs adjustment.

Income from building Rs.14,65,324.00 directly credited to building fund and to that
extent income is understated. Further expenses relating to building like salary, wages
Rs. 2,88,000.00 and other administrative expenses Rs.10,99,104.00 are directly
debited to Building fund and to that extent expenses are understated.

ICM, Bhogal

0)

i)

vii)

viii)

1CM, Dehradun

Service charges Rs. 2300 00 only received from hostel against paid rent to owner of hostel
Rs4,89,410.00 . GST Registration No. is not taken by units . The GST Liability could not

be ascertained and we cannot comment its impact on accounts.

An amount Rs.8079.00 show in Reconciliation Cheque issued in bank but not realized 'by

- bank , details of this amount or cheques have not produce to us for verification , hence we

cannot comment.

Purchase proceeding rules have not followed by ICM, hence we cannot comment of

correctness of purchase.

Travelling expenses ( Hired Vehicles) for program have charged by ICM from Grants
instead of respective program, as per rule that expenses should not be charged from grants.

Advance Rs. 10,000.00 for purchase given to contractor but at the time contractor leave the
ICM, hence its amount booked as Bad Debts & charged in income expenditure without

appropriate approval.

Excess provision made in ﬁnanc1a1 year 2016-17 by ICM with Rs.3,26,776.00, The

provision should be reversed \
' MBA

‘MBA program has been closed at ICM, hence MBA account should be merged with

general account.

Current year (2017-18) Loss of MBA 5,91,906.00 transferred to capital fund.




i) External faculty records like agreement copy, attendance records have not maintained by A
unit. -
1) In current year 2017-18 MBA Fund created, Rs.1,29,83,217.00 transferred from capital
* fund to in this fund., but regarding this entry no any approval taken from appropriate - )
authority. its amount equal to Investment Rs.1,29,83,217.00, hence we cannot comment on T
that. - ®
" ICM, Gandhinagar. o :
o N
i)~ There is a huge amount receivable from very long period like TDS from NCCT of Rs
21,22,337.00 in resulting liquidity blockage to the unit and having massive effect on oy
finance management of the unit. Further we found another extensive receivables from - .
GLPC — Gandhi Nagar : The ledger had opening balance of Rs 28,55,800.00 which is ;D :
pending since last 4 years . confirmation of balance not given to us. This causes Revenue =
Loss to the Unit. It should be recovered with interest from the party. )
ii) There was no reconciliation statement provided with respect to transaction done with

Head Office. There should be quarterly reconciliation system so that remittance from D
NCCT Alc is accurate all the time. There should be reconciliation system of Hostel Bills e
raised with respect to Hostel Occupancy Register. There should be proper calculation
sheet for transfer of various amounts to Ear Marked Funds and share of resource (I}
generation so that the same can be verified. N

i.ii) Fixed Assets Purchased of Rs. 3,38,155.00 but the same has not been capitalized rather it
has been treated as expenditure.

‘iv') It is noticed that the unit is not following NCCT’s Guidelines & Policies. In the cases of
Interest on saving bank account of Rs. 61,821.00 and Miscellaneous Receipts of Rs.
20,882 has been transferred to PGDM DEVELOPMENT FUND Account however it
should be transferred to NCCT as per the Guidelines and Policy of NCCT.

ICM, HYDERABAD

1) ICM is keeping their surplus in the form of Fixed Deposits with central bank at
a lower rate of interest , it is better if they invest with other banks giving better -
rate of interest. | '
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i) ICM is obtaining services from un-registered suppliers frequently. When we
checked invoices no TIN number is mentioned on it. They. are neither
registered with TCM nor registered under VAT. Tf TCM obtain these services
from régistered suppliers they may get their supplies at better prices with legal
compliances. “

ii1) LDP for women director program Rs.56,952.00 is outstanding since 2011.
Amount is doubtful and should be dealt accordingly.

iv)  Other current assets amounﬁng to Rs. 9,19,037.00 details not produced to us for
verification .hence we cannot comment on that. : -

ICM, KALYANI

i) Depreciation has been properly charged by the unit but rate of depreciation was given by
NCCT itself as per their own policy and guidelines. Further Capital Fund shown in the
Balance Sheet does not represent a correct balance as Opening Balance of Capital fund is
not correct.

ii) There is a huge amount receivable from Course of Rs 17,08,760.00 . No confirmation
received regarding such receivables.

iii) An amount of Rs. 50,413 on Account of recovery of CPS of R. Malviya has been found
lying payable since long period of time. Positive Action should be taken to liquidate the
said liability within a short period through necessary adjustments.

iv) An amount of Rs. 8,00,000 has been transferted to Fees for DASE] Program out of the
total fees & academic receipts as the said amount does not relate to Fees & Academic
Receipts for paid program. Out of the fees of Rs. 8,00,000 received for the said program,
only Rs. 1,82,647.00 has been utilized during the year leaving unspent balance of Rs.
6,17,353.00 as on 31/03/2018. No satisfactory explanation given to us.

DNS-RICM, Patna

i) Unknown RTGS received Rs 3,03,450.00 credited in suspense account under the head of
other current liabilities. The unit finally made contact with the concerned person however
payment has not been made yet. ' ' '




O
% ' i1) Value of investment as per Books of accounts is 11,17,83,025.85 but as per physical ()

. verification of FDR after calculation of value as on 31.03.2018 is 10,77,53,199.71 and it is o
huge difference amounting RS.40,29,826.14 and there is no available bank certificate of  { ™.
FDR on 31.03.2018 . Reconciliation of FDR is urgently requxred hence we cannot = '
comment its impact on the accounts. )

Y b
i) Pending Accounts: ) ?
Following Accounts are pending since long:- oy v
S.No | Particular Amount (Cr) | Amount )
' 1 as - on | Pending -
31.03.2018 | from | SN
1. | Assam RGUCM - |Rs.700.00 Approx 5 f~.~€
Adv. . _ years ago. -
2. ICDP Giridih Adv Rs. 22,000.00 | Approx 6 &
, years ago. '
3. ICDP Godda Adv = | Rs. 81000.00 | Approx = 4|
' | years ago.
| 4. I'YC Sovenir Adv Rs. 5017.00 Approx 4
| years ago.
5. Seeds Prog. Adv Rs. Approx 7
12,82,238.00 | years ago.

_ These amount are subject to confirmation.

1CM, GUWAHATI

C ) "One Computer faculty engaged in ICM for computer training program salary has been paid
by ICM to that faculty in year Rs.3,24,000.00, but faculty have not conduct any program in
year regarding computer program, hence Nil income arise by ICM of that faculty. No
Justification given for not conducting any program for which the faculty was appointed.

- ICM, PUNE

1) There is no Rent Agret_amexit belween ICM & Landlord provided to us during
- our audit verification.
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@ ICM, Jaipur

D i)

i)

O

Bank balances are on very high side on regular basis. If the same is put into temporary
Fixed Deposit, subject to the policy of the organization, little more interest can earn.

The Unit has earned interest on FDR. Bank Certificate produced to us for reconciliation
and confirmation. TDS has been deducted by the bank but TDS Certificate in the form of
FORM 16 or 26 AS not produced.to us regarding the confirmation hence we cannot
comment on the same. Further The UCO Bank have been deducted TDS of Rs. 77,510.00
@ 20 % as no pan have been updated with the bank hence the TDS deducted is unclaimed
and this is directly revenue loss to'the unit. T.D. S. deducted by banks on interest not
accounted, hence to that extent income and assets are understated.

TCM. Kannur

i)

10 if)

O

i)

Building Fund of Rs. 26,5 S,'032.05 shown in the Balance Sheet does not represent a
correct balance as payment made for construction of Building are debited to Building
Fund and income from investment made on account of funds, Service charges are
Credited to building fund thus under stating the building fund and building by that
amount. Service Charges from Auditorium of Rs. 5,40,675.00 and Income from
Investments of Rs. 1,05,484.00 are directly credited to building fund without routed
through Income & Expenditure account and to that extent income are understated.

The Institute Security work is being done by outside agency M/s Cannanore Industrial
Security Unit, Kannur. No TDS has been deducted from their payments made during the

. qguarter. It is informed by the Institute that the Tax Deduction made at the end of the year.

There should be a strict practice of deducting TDS from the payment to Security -
Personnel appointed at the Contract basis on monthly or quarterly basis.

On verification of TDS Analysis and Compliance System — TRACES, It is observed that
there is amount of Rs. 20,640.00 és pending for payment on account of default in
complia.nce with the TDS Provisions for the FY 2007-2008 to 2012;2013. |

Further The Institute Professional work is being done by outside agenc:y M/s GEM &
JEWELLERY, Kannur ( Technical Institute for Gold Appraisal Program ) No TDS has
been deducted from their payment made amounting Rs. 1,01,486/- on 07/03/2018 as a

honorarium paid. Hence it is advised to check the Justification report and to comply the

Provisions..




- @ iv) - Physical Verification of Library Books: It is reported that the last physical verification *)
was done on 23™ May, 2017 and observed 69 books are lost not yet recovered. It is
' (RN

observed that the Institute has not taken any action to recover the cost of lost books till R

date. On sample scrutiny at library, the fine from students on delayed return of books and £ i

delay in payment of subscription are not seen collected strictly in several cases as per the

.
guidclines issucd by the NCCT. A system of issuing pre numbered a receipt for callecting -
fine from students for delay and damage to library books. - ) |

| | @ |

V) Service taken from external guest faculty but no contract or agreement regarding ;
payment, service, and other terms. & no attendance record mamtamed so as to justify'the ()

“amount paid.

ey
£
M

ICM, Madurai

_ i) Medical Reimbursement amounting Rs. 1,00,433 to Dr. M ParameWaran (Dy. Director) .
‘ ~ reimbursed with the approval of Director only, However NCCT,s approval must be
| required. Approval copy from NCCT not produced to us during our audit verification.

i) Expenditure incurred for short duration Course (SDC), Balance Amount Rs.142167.00

receivable from SDC but shown under the head current liabilities.

ICM, NAGPUR

i) ICM Made an adjustment Rs.30,00,000.00 of Building Fund Maching Grant which is
under head of current Liabilities Transferred to training development fund, hence fund is
overstated and liabilities is understated.

; i) F.D. amount shown in books Rs.98,00,000.00 and in Fixed'deposit régister shown

. Rs.1,08,00,600.00 FD register need to be reconcile with books. Difference not explained to
us. ' o :

1ii) Rs.50,000.00 Paid to Roshan as commission for admission of MBA students.

iv)  Fixed Deposit Rs.37,16,027.00 of MBA account received by ICM in general account

instead of MBA account , but ICM have not made proper entry in books, that amount show
in bank reconc:li:atlon




| %@‘L} ' Entry to be made in General account,
Bank account Dr
\\) To MBA account
) Entry to be made in MBA account,
) - General account Dr
To Fixed deposit account

&

s

xi) Long Pendings (More than 180 days)

D
- : Current assets . Amount

\“) Seminar for Fishery-15 jan. 2016 6,320.00
Govt. of Maharashtra Grant Receivable ' y 3,28,42,000.00
’“‘) Current liabilities '

- Training Fee 12,52,010.00
f’) ' Pay & Hon. Payable to staff ‘ 35,846.00
Sundry Creditors - 1,00,14,671.20
P TDS Receivable from NCCT New Delhi - 1,90,902.00

The above amounts are subject to recovery as amount with Maharashtra govt. is

under dispute.

ICM, THIRUVANANTHAPURAM

i) It is observed that Honorarium Payment is made in cash on weekly or daily basis. It is

suggested to make payments on monthly basis directly through Bank Transfer and TDS

applicable should be deducted.

i) During the audit it is noticed that Vouchers are attached with corresponding bills

1 '5} : | properly. But instances are found where the vouchers in connection with ICM and the
MBA courses are not having the signature of the authorized person. It is advised that
proper authorization of the concerned authorities must be obtained in the vouchers as a
part of effective internal control.

Vouchers without authorization

Date - Vchno Ledger Head Particulars Amount

30172018 PV IOR Cantion Neposit Caution deposit 12,'{10(}'/-




refunded to MBA 7
| Students
01/03/2018 PV 1130 Honorarium to ‘Honorarium Paid 4,200/-
' guest faculty ' ) .
05/03/2018 PV 1136 Training Hostel Warden 2,000/-
iii) ' Development Fund | Allowances paid
07/03/2018 PV 1146 llonorarium to Honoerarium Paid 4,900/
guest faculty
14/03/2018 PV 1165 Mis_ceilaneou:é Name Board 1,180/-
| Expenses- Sticker Purchased
16/03/2018 PV 1177 Medical Medical 1,310/-
_- Reimbursement Reimbursement
21/03/2018 PV 1186 Telephone fax Telephone bill paid 1,185/-
VAMNICOM, PUNE
1) _ An amount of Rs. 10, 85,000.00 shown in balance sheet as capital work in

progress from last so many years, and still pending under capital work 1n
progress. It is necessary to take immediate action to transfer this amount to
respective assets.

Further completion certificate regardmg work completed in respect of new
construction of buildings is not obtained from Pune Municipal Corporation.
It is necessary to take urgent steps in this regard and do the needful.

ii)  There is a difference of Rs.18,05,555.00 in the fee received in the Batch
2017-19 1% year
iti) There is difference of Rs.82,82,980.00 in fee received for Batch 2016-18, 2™
year. '
ICM, Imphal
i) Program file have not maintained properly like Budget copy , Accei)tance letter, bills copy

' not attached .

12




iii)

vi)

vii)

viii)

Xi)

x_ii)

Opening balance of fixed assets not correctly taken. An adjustmeht entry (Debited to
Capital Fund & Credited to different Assets) Rs.66,81,632.00 have been made by ICM
without any basis or supporting , hence we cannot comment on the correctness of balance

shown in fixed assets and capital fund.

Opening balances of Fixed assets not taken correctly with last year audited balance sheet
& current year balance sheet does not present true & fair view of assets. hence we cannot

comment on correctness of value of fixed assets.

Cash verification done though personal cash register ,but excess cash of Rs.6600.00 found
at the time of cash verification.

Fixed_depbsit made in bank of Rs.35,00,000.00 @ lower rate of interest of 4% only.

One fixed deposit of Rs.50,000.00 available in ICM from 2001 @ rate of 11% & interest
received in every year in cash, but no transaction reflected in the books of accounts.

Recovery of pay Rs.2,56,000.00 SuBhalaxmi shown in balance sheet as liabilities instead of
as debtors and In PG account Rs.6,44,000.00 is shown as debtors . recovered amount
should be reduced from recoverable amount of Rs. 6,44.,000.00 and net recoverable should

have been shown.

5% is deducted by ICM on every mess bill, but that amount is kept in separate bank
account and that bank account is not accounted in the books.

TDS have not deduct by ICM on payment of contractual staff workmg in ICM through
Placement agency.

Some cheques amounting to Rs.50,42,917.00 issued to diffelent parties for expenses. The
transaction are routed through thrift and credit society with objective to inflate the
bills. The matter should be checked thoroughly.

Program income booked in tally have not matched with program income actually received
by ICM , Mismatched with cash slip issued to participants & attendance record attached
with program file. Proper record should be maintained.

. Medical advance given to N.N. Singh Rs.9,80,000.00 shown i in books as debtors more than
180 days Till date no bill submitted. :




et el

i) Fees & academic receipts of Rs.30,45,175.00 Record in books have not matched with receipts slip
issued to students, hence we cannot comment on that. Records do not tally with course fee with
number of students.

iCM, CHANDIGARH

i) Amount .Rs 18,80,442.00 Payable to PGDM shown as current Liabilities in General account. But-
PGNM account have been already merged in general account and liability overstated.

RICM,BANGALORE

i) .~ TDS of Program Rs.10,15,809.00. its receivable from NCCT, but in the current year it has been
booked as loss & adjusted from capital fund (Debited to capita! fund) without any approval of
appropriate authority.

ii) One adjustment entry made by RICM Rs.11,39,51,634.00 (Debit TDF account Credited to
Previous year NCCT share Payable accounts} as per NCCT share distribution rule. This amount
relates to share of previous year surplus now transferred to NCCT-H.O.

Subject to Above:

(a} We have obtained ali the information and explanations which to the best of our'knowiedge and belief were

necessary for the purpose of our audit;

{b} In our opinion, proper books of account as reguired by law have been kept by the NCCT so far as appears
from our examination of those books,
(¢) The Balance Sheet and Income and Expenditure account dealt with by this report are in agreement with the
Books of Account; : N ' :
(d) In our opinion, the Balance Sheet and Income and Expenditure Account dealt with by this report' comply
with the Accounting Standards issued by the Institute of Charteréd Accountants of India. '

For GUPTA VERMA & SETHI

Piace :NewPelhi

Date :7340 (¥ 7 ot S/ hEedAce
_ _ Mem.No.- 081303

Copy To

The Secretary .

National Council of Co-operative Training.

3, Siri Institutional Area

New Delhi-110016.




NATIONAL COUNGIL FOR CO-OPERATIVE TRAINING {CONSOLIDATED)

(Funded by Ministry of Agriculture & Farmers Welfare (DOACEFW) .
BALANCE SHEET AS DN 31T MARCH 2018

: _PRE?VI"CSG_S' ¥R,

Placa: Delhi

CONTINGENT LIABILITIES AND NOTES T(Q

: ‘ﬁ“ﬁ‘ﬁ“"r‘i‘cun.ARs ' SCHEDULE [CURRENT YR,
CAPITAL FUND AND LIABILITIES
CAPITAL FUND 1 444,%80,542.89 511,963,086.21
RESERVE AND SURPLUS 2
EARMARKED / ENDOWMENT FUND 3 847,052,951.09 818,115,967.72
LOANS AND BORROWINGS " 4 6,545,000.00 4,417,000.00
|currENT LABILITIES AND PROVlSIONS 5 1.211,301,256.65 .. 877,7:11,286.71 |
TOTAL ' RN 3,312,307,520.64
[ASSETS - -

FIXED ASSETS 6 375,347,576.28 | 369,488,064.59
CAPITAL-WORK-IN-PROGRESS 6 '29.546.0@.00 I 7,850,191.00 :
| INVESTMENT- FROM EARMARKED  ENDOWME 7A 996,004,046.95 1,207,795,820.41 |

INVESTMENT- Others 7B 265,402,806,56 -
CURRENT ASSETS, LOANS AND ADVANC| 8 . 843,189,319.82 627,273,235.64 |
MISCELLANEOUS EXPENDITURE
{To the extent not written off)
TOTAL ' 2,508,679,749.61 2,212,207,320.64
SIGNIFICANT ACCOUNTING POLICIES 20 | I '

21
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For M/s Gupta Verma & Sethi




’ . NATIONAL COUNCIL FOR CG—OPERATWE TRAINING {CONSOLIDATED)
' {Funded by Ministry of Agriculture & Farmers Welfare {DOACEFW}
INCOME & EXPENDITURE ACCOUNT AS ON 35T T MARCH 2018

Piaoa: Dethi .. ‘ R

4 ;m ingrtutiona) ATBE. gt

Fﬂﬁ Farmee-. 1108 e Dot Mk

PARTICULARS SCHEDULE _ [CURRENT YR, PREvibus YR.
INCOME 7
|GRANTS & SUBSIDIES 9 428,148,878.29 414,716,211.27 |.
FEES AND ACADEMIC RECEIPTS 10 257,418,016.85 239,920,662.85
INCOME FROM INVESTMENTS 11 . .
INTEREST EARNED 12 - 25,466.00
SERVICES CHARGES RECOVERED 13 - 563,100.00
{OTHER RECEIPTS 14 - 30,550.00
TOTAL T 65,565,805.14 §55,255,060.12
EXPENDITURE |
ESTABLISHMENT ExPENSES' 15 354,502,817.04 352,074,160.00 |
TRAINING EXPENSES 16 - 27,418,284.50 28,940,131.77 |.
ADMINISTRATIVE EXPENSES ETC. 17 '75,024,850.85 71,726,245.31 |
EXPENDITURE ON PAID PROGRAMME 18 122,619,983.00 112,219,687.77 |
EXPENDITURE ON RESEARCH & CONSULTANCY 19 1,213,289.00 716,810.00 | -
“|pEPRICIATION 30,016,734.42 | 29,006,211.75
6
TOTAL . 610,795,938.81 £94,682,366.60
BALANCE BEING EXCESS OF INCOME OVER EXPENDITURE ™ 74,770,956.33 60,673.623.62
TRANSFER TO NCCT 58,902,899.81 47,303,163.95
- [TRANSFER TO TRAINING & DEVELOPMENT FUND 58,002,897.19 42,233,120.83
[PURCHASE OF FIXED ASSETS : 1,779,564.00 2,848,925.50
TRANSFER TO BUILDING FUND - 128,200.00 563,100.00
TRANSFER TO CAPITAL FUND(Depreciation) ) (30,016,734.42) (52,236,112.68)
TRANSFER TO CAPITAL FUND , (89,431.00) I
RECIVABLE FROM NGCT (14,833,439.25)
TRANSFER TO GENERAL . 20,075,567.92
SIGNIFICANT ACCOUNTING POLICIES . 20
CONTINGENT LIABILITIES AND NOTES TO ACCOUNTS | 21
: As per our Audit Report of aven data
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7 GFR 12-A
/) {See Rule 238({182)]
£y FORM OF UTILIS—ATION CERTIFICATE FOR AUTONOMOUS BODIES OF THE GRANTEE ORGANISATION
R ' ’
f) _ - UTILIZATION CERTIFICATE FOR THE YEAR 2017-2018 IN RESPECT OF RECURRING GRANTS-IN-AID
: 1. Name of the Scheme For Grant-in-aid received from DDAC&EW, and interést received from
CFCT for NCCT/RICMs/ICMs during the year 2017-2018 -
o Whether recurring of non-recurring grasts : Recurring '
3.. Grants position at the beginning of the Financial year: 2017-2018
o (i)  CashinHand/Bank . NIL ‘
N - i) Unadjusted advances NIL-
_ /*3 {iti) Total NiL
. {iv)  Deficit due from DOAC&FW Rs. 8,66,28,199.29
(7 ‘ 4. Details of grant received, expenditure incurred and closing balances
: : {Actuals Rs. In La k-h's}_ _
Unspent | Interest | Misc. Grant received during the year Total Expenditure | Closing
Balances | Earned | Receipt S o available| incurred | Balances
of - |thereon | /interest o R funds | (5-6)
Grants deposited | ' - (2+3+4} |
received back to - :
(figure o the
as at St _ Governm
¢y | Ne.3giil) ent
1 2 s 4 5 6 7
_ ‘Sanction Date Amount | .
Deficit , - CFCT Int. 2017- | 2430.00 2975.29
1 " 866.28 - - ' 2018 . 7 :
) - , || G28011/2/2016- | 13.11.17 | 33.44
. ‘ . CET . i
N . G-28011/2/2016- | 7.12.17 33.44
. | : G-28011/2/2016- | 23.3.17 88.21
G-28011/2/2016- | 30.3.18 | 590.13
Deficit VeE T _' 3175.22 | 3175.22 2975.29 |  Deficit
) 866.28 - ' - (+)866.28 | 666.35
o 3841.57 -
mrﬁ Kum;:’ .\%‘:;hra |
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5. Compohent-wise utilization of grants : \)
Eaﬁt"” aid General Grant-in-aid Grant-in-aid Creation of | Total {figures as at 3 :
Salary capital assets Column of table above) -
3175.22 (2430.00 +745.22) - ‘ - 3175.22 ) |

6. Details of grants position at the end of the year

{1} Cash in Hand/Bank -
(i) Unadjusted Advances -
(iki} Total - :
{iv)  Deficit due from DOACRFW Rs. 6,66,35,310.84 . )
Certified that 1 have satisfied myself that the conditions on which grants were sanctionéd have 0y
been duly fulfilled/are being fulfilled 'a_nd that | have exercised following cheeks to see that the ' “
money has been actually utilized for the purpose for which it was sanctioned :- . \)
{i) The main accounts and other subsidiary accounts and registers (including assets f’)
) registers) are maintained as prescribed in the relevant Act/Rules/Standing instructions T
(méntion the Act/Rules) and have been duly audited by designated auditors. The figures ‘ f\) '
depicted above tally with the audited figures ~mentioned "~ in  financial .
statement/accounts. : o _ Sl
{ii} There exist internal controls for safeguarding pubhc funds/assets, watching outcomes
and achievements of physical targets against the financial inputs, ensuring quality in
“assets creation, etc., and the periodic evaluation of internal controls s exercised to ) ‘(‘:}
ensure their effectiveness, : : ‘ -
Aili) To the best of out knowledge and belief, no transactions have been entered that are in
violation of relevant Act/Rules/standing instructions and scheme guidelines.
Dated ; 7 - _ - b
@

Sign(\{t\uw/

nar=lishra -
gk arnar Vashea . : (:7
%ﬂ ¢ Becretary :

ynghrry et R - widrarer ARTY
sational Council for Gonpermatve Training
4, # gefregseE GfT arne SRl WA
4 i Institational Ares, Augus! Kranti biarg
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IR -  GFR12-A
: : [See Rule 238{1&2) ]
(Y.
- UTILIZATION CERTIFICATE FOR THE YEAR 2017-2018 IN RESPECT OF RECURRING GRANTS-IN-AID
. 1. Name of the Scheme For Grant-in-aid received from DOAC&I'W, and Interest received Mo
S CFCT for NCCT/ICMs (NER) during the year 2017-2018
- 2. Whether recurring of non-recurring grants :Recurring
) 3. Grants position at the beginning of the Financial year : 2017-2018
; {n Cash in Hand/Bank NIL ’
l/ ) {ii) Unadjusted advances NIt '
e (i} Total o NIL
L {iv)  Deficit due from DOAC&FW Rs. 4,38,75,936.97
e 4. Details of grant received, expenditure incurred and closing balances
) . _ _ {Actuals Rs. In Lakhs) |
Unspent | Interest | Misc, Grant received during the year Total ‘Expenditure | Closing
1) Balances | Earned | Receipt ‘ availablef incurred | Balances
S of thereon | /interest funds . {5-6)
) Grants deposited : . (2+3+4)
St received back to :
{figure the
as at Sl Governm
“No. 3(ii)y - - ent
1 2 3 4 s s T7
() Sanction Date Amount
, ' Deficit CFCT Int, 2017- .200.00 463.03
() 438.76 - |- 1,47,477.04 2018

- G-28011/2/2016- | 13.11,17 17.50.

G-28011/2/2016- | 7.12.17 17.50
C) 7 . CET _
_ ' _ G-28011/2/2016- | 23317 | 1850
- ) _ | CET ) - )
O | - G-28011/2/2016- | 30.3.18 | 14150
CET - :
D] Deficit 1,47,477.0Q 395.00 | 396.47 463.03 | Deficit
438.76 (+)438.76 |  505.32

901.79

Fig =T
| \ warnar NEshra
- Moﬁaﬁanr ﬁu:'gafrgﬁary -
| | ‘:r:m'ﬁj ey £ WTRETET q‘wm;ﬁg
; it fot Cooperaive
Mational Cou LRl i vl m r
! %tnﬁlrr?smuﬁdml Areg, Augu;-; .:ﬁ?; gig
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5. Component-wise utilization of grants :

".‘ ; "i
R—y

Grant-in-aid General Grant-in-aid | Grant-in-aid Creation of Total {figures as at Column >
Salary capital assets of table above)- \)
395.00 {200.00 +195. OD) -- - 385.00
6. Details of grants position at the end of the year N
{i} Cash in Hand/Bank NIL
(i) . Unadjusted Advances NIL “)
{ifi) Total : NIL :
{iv) Deficit due from DOAC&FW Rs.5,05,31,839.54 '.s;ff)
!% Certified that 1 have satisfied myself that the conditions on which grants were sanctioned have oy
'P been duly fulfilled/are being fulfitled and that | have exercised following cheeks to see that the
money has been actually utilized for. the purpose for which it was sanctioned -- . ' )
{i} The main accounts and other subsidiary accounts and registers {including assets “)
registers) are maintained as prescribed in the relevant Act/Rules/Standing instructions -
{mention the Act/Rules) and have been duly audited by designated auditors. The figures “}
depicted above tally with the audited figures mentioned in financial .
statément/accaunts. : . /j)
{ii} There exist internal controls for safeguarding public funds/assets, watching outcomes

and achievements of physical targets against the financial inputs, ensuring quality in

assets creation, etc., and the periodic evaluation of internal controls is exercised to

ensure their effectiveness.
(i)  To the best of out knowledge and belief, no transactions have been entered that are in , {7._.‘
violation of relevant Act/Rules/standing instructions and scheme guidelines.

1 Dated : : _ ' L

Place : : .' o 3
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)
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) | GFR 12-A
} [See Rule 238(1&2}]
k\) UTILIZATION CERTIFICATE FOR THE YEAR 2017-2018 IN RESPECT OF RECURRING GRANTS-IN-AID
O
/“*} 1. MName of the Scheme For Grant-in-aid received from DOAC&FW, for VAMNICOM, Pune during
.the year 2017-2018
.'—nj - :a
2. Whetherrecurring of non-recurring grants : Recurring
) . 3. Grants position at the beginning of the Financial year : 2017-2018
) () Cashin Hand/Bank = . NIL
*L;_) ' {ii) Unadjusted advances NIL
[,_.*) (i3} Total _ NIL
e - {iv) Deficit due from DOACEFW Rs. 1,63,82,546.91
3 4. Details of grant received, expenditure incurred and closing balances
| O |
| . (Actuals Rs. in Lakhs)
Unspent | Interest | Misc. - | Grant received during the year | Total Expenditure ; Closing
Balances | Earned | Receipt : | availably incurred Balances
of thereon | Interest ‘ ' | funds (5-6)
Grants deposited {2+3+4)
received back to the
{figure Government
':': O - as at Sl
1 No. 3(jii) ) B
1 2 13 , | 4 5 6 7
1 Sanction Date Amount |
1o o | Deficit | - - G- 13.11.17 | 138.31 | 824.37
10 1 163.83 28011/2/2016- '
' o : . CET . _ R )
SECH I , ' s 16.12.17 | 111.66
1 7 28011/2/2016- '
A CET
1 | 6 23.3.18 | 281.94
1 28011/2/2016-
” ' G- 30.3.18 144.13
28011/2/2016-
3 ) CET
Deficit / - 676.04 | 676.04 824.37 Deficit
163.83 o ' ' ' +163.83 | 312.16
. 988.20
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5. Compoenent-wise utilization of grants:

Grant-in-aid General Grant-in-aid Salary Grant-in-aid Creatlon of | Total (figures as at

ca pital assets Column of table above)

676.04 - - £76.04

6. Details of grants position at the end of the year

(i) Cash in Hand/Bank NIL
(i} Unadjusted Advances  NIL
(i)  Total ' NiL
{iv) Deficit due from DOAC&FW Rs. 3,12,15,986.16

Certified that | have satisfied myself that the conditions on which grants were sanctioned have
been du[y fulfilled/are being fulfilied and that | have exercised following cheeks to see that the
money has been actualiy utilized for the purpose for which it was sanctioned :-

(i) The main accounts and other subsidiary accounts and registers (including assets
registers) are maintained as prescribed in the relevant Act/Rules/Standing instructions
{mention the Act/R_ules) and have been duly audited by designated auditors. The figures

depicted above tally with the audited figures mentioned  in  financial -
statement/accounts.
{ii} There exist internal controls for safeguarding public funds/assets, watching outcomes

and achievements of physical targets against the financial inputs, ensuring quality in

assets creation, etc., and the periodic evaluation of internal controls is exercased to
ensure their effectiveness.

(ifi) To the best of out knowledge and belief, no transactions have been entered that are in
violation of relevant Act/Rules/standing instructions and scheme guidelines.

Dated :

Place .:

Sign@M
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£ | -
9 NATIONAL COUNCIL FOR COOPERATIVE TRAINING, NEW DELHI
A (Funded by Ministry of Agriculfure & Farmers Welfare ~ Department of Agriculture,
S N _ A Cooperation & Fﬂrmers Welfare)

Y ACCOUNTING POLICIES AND NOTES FORMING PART OF ACCOUNTS FOR

THE YEAR ENDED 31ST MARCH, 2018.
1 A. ACCOUNTING POLICIES

& 1.  BASIS OF ACCOUNTING

) i.  The financial statements are prepared on histor Icaf cost

(7Y ' conventions.
(r_.%) . . ii.  The accounts have been prepared on the concept of going

concern.,

lii. The Income and Expenditure have been recognized on
Accrual system of accounting from the financial year 2008-09.

2, FIXED ASSETS

I Fixed Assetls are stated at cost of acquisition. The value of buildings
reflect the cost incurred by ICMs out of grants/ contribution /
donations received from Central Govt, State Govts, State
Cooperat:ve Union, Cooperative Movement, Internal generatlons

1O - i, The value of buildings, indude some ICMs in whose case the land
Qs is allotted by State Governments in the name of respective State
: &) Cooperative Unions. for establishment of cooperative training
1o institutes but has been given for exclusive use of ICMs under an
{__};:) agreement to carry out training activities.

e lii. The value of Fixed Assets including buildings are capitalized at the

beginning of the financial year 2008- 09 with a contra under capital

Y fund.  Donations received from  State  Govts/Cooperative
o Movements/others and utilized for building construction/acquisition
S of fixed assets have been included for the purpose of calculating the

value of fixed assets reflected in balance sheat.

1)
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B.

3. DEPRECIATION

iii.

'NCCT being an academic/training institution, the Straight Line
Method (SLM) of calculation of depreciation has been adopted

w.e.f. financtal year 2009-10 by following identical rate of

depreciation with the academic institutions/central universities.

Assels costing below Rs.5000/- and where WDV is less than
Rs.5000/- are fully depreciated in that year.

Library books, sports goods, hostel utensils and other assets

costing below Rs.5000/- are depreciated fully in the year of
acquisition.

4. EARMARKED/ENDOWNMENT FUNDS

NCCT has maintained Training Development Fund, Building Fund and few
other designate funds as Earmarked/Endowment Funds in line with G.0O.1.
guidelines to Central Autonomous Bodies. All additions/income to these
funds are directly credited to funds and all utilization/deductions out of
these funds are directly debited to funds, '

5. ACCOUNTING OF GOVERNMENT GRANTS/INTEREST COMPONENT OF
CORPUS FUND FOR COOPERATIVE TRAINING.

i)

i)

Government grant/Interest from Corpus Fund is accounted for on receipt

basis.

Receipts and Payments account is prepared to the extent of the Central
Govt. grant/Corpus Fund Interest received only. The ICMs located at
Nagpur, Kannur and Madurai are given grants by the respective State

- Govts./Cooperative Unions to the extent of 50% of total expenditure of

the said ICMs. The grants received from State Govts./Cooperative Unions
are not included under the receipt side but set off against 50%
expenditure of these ICMs. : '

NOTES ON ACCOUNTS

1. National Council for Cooperative Training (NCCT) is an autonomous
body created by Govt. of India and is fully funded by Ministry of
Agriculture  and = Farmers Weifare, Department of Agriculture,
Cooperation & Farmers Welfare tinder the Central Sector Integrated
Scheme on Agricultural Cooperation of Govt. of India through release
of grant-in-aid from DOAC & FW and allocation of Corpus Fund
Interest as created by DOAC, MOA, GOI. As per Govt. of India

- Instruction Accounts of NCCT are being prepared as ner grant-in-aid
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o

O
() rules, G.F.R. and other G.O.1. instructions issued from time to time.
NCCT is also formed as a Committee of National Cooperative Union of
™ India (NCUI) registered as a Multi State Cooperative Society, under
their bye laws 16 (A) with the approval of Govt. of India.
10

: 2. The National Council for Cooperalive Training is foliowing Government
‘ o of India rules as regards establishment, service matters and other
" related matters except Recruitment rules framed by NCCT itself.

. With the approval of Govt. of India, NCCT has introduced GPF-cum-

' ) ' Pension Scheme for its employees from the year 1988. Farlier the
| employees were covered under CPF- scheme. Almost all employees
_ ) +  have opted for GPF-cum-Pension scheme except few employees who

~ continue on CPF scheme. The rules adopted for these schemes are
-~ same as applicable in Govt. of India for civil posts, The accounts of
1) GPF and Pension Scheme are not merged in the Balance sheet of NCCT
and are presented separately,

4 4. Al ongoing fee based training programmes - which are not

{) o completed/concluded and having credit balances are shown under

: “Advance received against Training Programmes”, Similarly the debit
balances being expenditure of the ongoing programmes are shown
under Amount receivable against training programmes.

5. In case of Professional Courses, spread over next financial year,
- income and expenditure is recognized on receipt basis.

6. With effect from the Financial Year 2012-13 for the purpose of
. strengthening NCCT Pension Scheme, the Interest Earned/Accrued on
Investment of NCCT Hg. and its unit's level Funds is being transferred

to the NCCT Pension Scheme.,

| 7. Previous year figures have been regrouped/rearranged, wherever
" f) : necessary to make them comparable with current year's figures.
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COMPLIANCE ON OBSERVATIONS OF STATUTORY AUDIT REPORT FOR THE

YEAR 2017-18

MAIN REPORT

We have audited the accompanying standalone financial
statements of National Council for Cooperative Training .
(NCCT) which comprise Balance Sheet as at 31" March, 2018
.and the Income and Expenditure Account for the year ended on
that date annexed thereto and a summary of significant
accounting policies and other explanatory information.

Informatory

Management is responsible for the preparation and presentation
of these consolidated financial statements that give a tru¢ and fair
view of the financial position, and financial performance of the
National Council For Co-operative Training in accordance with
the Accounting principles generally accepted in India, including
the Accounting Standards issued by the Institute of Chartered
Accountants of India (ICAI). This responsibility also includes
maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the
National Council For Co-operative Training and for preventing
and detecting frauds and other irregularities ; selection and
application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design,
implementation and maintenance of internal financial controls
that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give
‘a true and fair view and are free from material misstatement,
whether due to fraud or error.

Informatory

!- !- 5 E -! -;-

Our responsibility is to express an opinion on these standalone
financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made
there under.

We conducted our audit in accordance with the Standards on
Auditing issned by the Institute of Chartered Accountants of
India.- Those Standards require that we comply with ethical
| requirements and plan and perform the audit to obtain-reasonable

assurance about whether the financial statements are free from
material misstatement. ' :

Informatory

.......




£

. An audit involves performing procedures to obtain audit evidence
Lo about the amounts and the disclosures in the financial statements.
7 The procedures selected depend on the auditor’s judgment,

5 including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial
controls relevant to the National Council For Co-operative
Training preparation of the financial statements that give a true
and fair view in order to design audit procedures that are

appropriate in the circumstances bur not fer the purpose of
| expressing an opinion on whether the National Council For Co-
operative Training has in place an adequate internal financial
controls system over financial reporting and the operating
effectiveness of such controls. An audit also in¢ludes evaluating

e *, ; Y
Sy
e R

£y the appropriateness of accounting policies used and the
N reasonableness of the accounting estimates made by the NCCT,s
y ‘) management, as well as evaluatmg the overall presentation of the
e financial statements.
) %
e We believe that the andit evidence we have obtained is sufficient
' 'w and appropriate to provide a basis for our audit opinion on the
e standalone financial statements.
0 Opinion
() In our opinion and to the best of our information and
according 1o the explanations given to us, the aforesaid :
g 1 ple giv the a |
. | standalone the information required by the Act in the manner Informatory
[j'\) so required and give a true and fair view in conformity with o

the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of

() the NCCT as at March 31, 2018;
‘ b) in the case of the Income and Expenditure Account, of
(\} the “Defecit of income over expenditure” for the year

ended on that date

. We Report the followmc observatlon/comments/dlscrepanmes / - Informatory
¢ | inconsistencies; If Any:
(‘) Common Observations in All Units
) i)  Charge depreciation as per rates decided by NCCT. NCCT. being a academic / training
N ' : _ trnparting body Depreciation is being
: . _ ' charged as per rate/practice in central
(j Universities.
' ii) The current assets and current liabilities are sub_]ect to :
) confirmation.

No_ted

iity The accrual c'oncepf has not been fully adopted.




iv) The NCCT-HQ has appointed concurrent auditors for

gach unit for in depth checking of accounts. We have
relied on concurrent Audit Report for the financial year

2019-15.

v) Internal control of fixed assets is very weak.
vi) Receipt and Payment A/c is not maintain as per cash basis.
vii) Physical Verification of fixed assets not done as per laid

down procedure, hence we cannot comment on any loss of
fixed assets.

viii) As per instructions given by the Ministry, revised 7" pay

commission additional expenditure, 70% should be met
from grant and balance 30% should be met from own

" sources, but this pay commission not yet implemented at
NCCT. hence we cannot comment on it.

GST No. is not taken by all units except Bangalore and
* Vamnicom. The GST Liability could not be ascertained
and we cannot comment its impact on accounts.

Income from investment and paid program/Professional
share/Service Charges from hostel of following unit
directly transferred to TDF & Building Funds instead of
showing in income and expenditure A/c and then further
transferred to NCCT-Head office per accounting policy of
NCCT but this practice is against the Income Tax
Act/Accounting rule and this practice understated the
profit of current year. .

Informatory

Informatory.
Noted for future Compliance.
Noted.

Noted.

Informatory

Noted

These transfers are being done as per

accounting policy of NCCT dully |

submitted to auditors.

ICM.,Bhubaneswar

Value of investment as per Book of accounts is 18,22,429.00
but as per physical verification of FDR after calculation of

value as on 31.03.2018 is 16,96,433.00 and it is huge |

difference amounting Rs.1,09,530.00 and there is no available
bank certificate of FDR on 31.03.2018. One adjustment entry

~ Rs.1,09,530(Debit to Building Fund Credit to Inverstment)

Made by MICM without any supporting, Its entry made by
MICM only matching for Investment, hence we cannot
comment its impact on the accounts,

As regard to the Investment value in Books
of Accounts is Rs.18,22,429/- as closing
balance as on 31.03.2018 due to addition of
Interest Accrued to the investment value
which has been adjusted during the course
of Statutory Audit at the Institute, from 25™
to 28" July, 2018. '

. Paymenl to party M/s Omn Sai Tours, M/s Saswat Book

Centre and M/s Sai Santoshi Printers of Rs.3,56,419.00,
87,500.00 and 1.38,383.00 respectively during the year and
no TDS @ 2% deductéd by the MICM.

As regard to Deduction of TDS, Institute is
deducting TDS from the suppliers as per the
guidance by Statutory Audit for the year
2016-17  after receiving the Audit
Observation on 04.12.2017. Prior to
04.12.2017 no TDS has been deducted as




D N

per earlier practice.

iii. ICM transferred 10% of food expenditure of ICM mess Alc
Rs.1,40,451.00 and paid to chairman. As on date 09.07.2018
in mess account balance Rs.5,50,318.00 '

The institute has raised some funds by
deducting 10% from . Course food Bills
since and deposited in ICM Mess Account
toc which Deputy Director, and Hostel
Warden are the Authorized Signaturies of
the Account. This fund is being utilized for
purchase of utensils/repair of minor nature
of Dining Hall furniture, Purchase of Bed
Sheets, Pilbow Cover ete., Gardening, of the
Hostel premises and other petty expenses.

iv There is no internal control over the expenditure on food
expenses Rs.15,03,280.00 for paid program and supporting
bills provided to us against the advance given to the mess
person not sufficient to verify the correctness of bill amount,
‘hence we cannot comment on it.

The Institute as per practice prepare a
course budget for the approved programmes
of various agencies as per their provision.
The budget of the programme is approved
by the Director and food costs are paid
which varies from course to course. The
Programme Coordinators verifies the Food
Bills on actual basis before payment. For
payment of bills due procedures are
followed by the Institute.

v. One other fund created by MICM Rs.1,29,951.00 without any
approval and no supporting available against this fund. Hence
we cannot comment on that. '

Asregard 1o creation of “Other Fund” in the
Books of Accounts, it is to submit that the
interest earned/accrued on Prize Fund
created very long back was invested in the
form of FDR and continuing since then.
The interest component of previous years
and. current year on the FDR charged to
Capital Fund to draw the closing balance of
FDR as on 31.03.2018 added to FDR value.
But during Accounts Workshop held at
NSRICM, Kalyani, from 14" to 19" May,
2018, the same has been rectified under the |
guidance of NCCT official conducting '
workshop by creation of “Other Fund” for
the purpose, and the Interests of
Rs.1,29,951/-reversed from Capital Fund
and kept under the head “Other Fund”.

i Hence, necessary guidance may please be

provided accordingly for future.

‘MBA PROGRAM

Value of investment as per Books of accounts is 2,23,55,228.00
but as per physical verification FDR after calculation of value as
‘on 31.03.2018 is 2,16,72,036.00 and difference amount
Rs.8,33,430.00 adjusted from capital fund (Debit to capital fund’
credited to Investment) without any approval.

As regard to the Investment value in Books
of Accounts is Rs.2,23,55,228/- as closing
balance as on 31.03.2018 the interest
accrued for the year Rs.8,33.430/- added to
the mvestment  value  of  FDRs
Rs.2,16,72,036, which has been reversed
and adjusted during the course of -Statutory
Audit at the Institute from 25" to 28" July,




2018 with concurrence of Mr. Krishna
Sethi, Statutory Auditor in his presence.
The final Balance Sheet submitted to the
NCCT, New Delhi for the year 2017-18 has
already been rectified and handed over to
the Statutory Auditor. In our opinion the
observation is based on the figures prior to
rectification of Balance Sheet. Hence, no
action required.

ICM. Chennai

i. Security Expense paid every month but TDS deducted after
six month instead of month wise/bill wise and TDS return not
filed quarterly basis. Approval from head office not
produced.

As advised by the auditor hereafter TDS
will be deducted every month and the
approval for paying Security expense is
already booked as per the approval letter
from head office letter 1n0.4-21-98/Admin
Dated 16/10/2008.

il. Advance received against paid programs:-35,65,463.37 needs
confirmation from that payees. Few amounts are very old and
needs adjustment.

Action is being taken to clear the all paid
programmes outstanding. The same will be
shown during next audit.

iii. Income from building Rs.14,65,324.00 directly credited to
building fund and to that extent income is understated.
Further expenses relating to building like salary, wages
Rs.2,88,000.00 and - other administrative expenses
Rs.10,99,104.00 are directly debited to Building fund and to
that extent expenses are understated.

As per the Instruction on Council through
letter no.4-21-98/Admin Dated 16/10/2008
of Rs.2,88,000.00 for security salary and
other  administrative  expenses  for
maintenance and repairs of building will be
directly booked under Building Fund.

1CM.Bhopal

i. Service Charges RS. 2300.00 received from hostel against
paid rent to owner of hostel Rs. 89,410.00 GST Registration
No. is not taken by units. The GST Liability could not be
ascertained and we cannot comment its impact on accounts.

Institute is in process of taking GST
number.

il. Anamount Rs.8079.00 show in Reconciliation Cheque issued
in bank but not realized by bank, details of this amount or
cheques have not produce to us for verification, hence we
cannot comment.

Noted. Institute is trying to ascertain the
party who did not produce the cheque.
Corrective action will be taken.

iii. Purchase proceeding rules have not followed by ICM, hence
we cannot comment of correctness of purchase

ICM Bhopal is following purchase rule vide
GFR and stared purchase from Gem also

iv Travelling expenses ( Hired Vehicles ) for program have
charged by ICM from Grants instead of respective program, as
per rule that expenses should not be charged from grants

Noted for future,

v Advance RS. 10,000.00 for purchase given to contractor ,-but at
the time contractor leave the ICM | hence its amount booked
as Bad Debts & charged in income expenditure without
appropriate approval.

Said amount is still out standing Against
mess. Contractor
Balance sheet sch 8

that can be verify from

vi Excess provision made in financial vear 2016-17 by ICM with
Rs. 3,26,776.00, The provision should be reverse

As suggested the said amount has been

reverse back in the concerned Head of

account .
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vi MBA program has been closed at ICM hence MBA account
should be merged with General account.

In process MBA account will be merged
with general account.

vii Current year (2017- 18) Loss of MBA 5,9106.00 transferred
to capital fund .

Due to. Closure of MBA programme the
loss pertaining to deprecation of fixed
assets' and previous year expenditure

[Ny LA

ICM.Dehradun

transferred to capital fund .

1. External Faculties records like agreement copy, attendance
records have not maintained by unit.

(1) Regarding the External Faculties recortls
it is stated that Institute is having two types
of faculties:-

Contractual Faculties:

(a) Contractual Faculties are paid
monthly salary by the institute and
Biometric attendance record have been
maintained by the institute. Offer letter is
also given to the contractual faculties.
Subject Contractual Faculties:

(b) For Subject Contractual faculties "
log book is maintained by the institute and
they are paid on the basis of session taken
as per log book. :

(2) In current year 2017-18 MBA Fund created, Rs.
1,29,83,217.00 transferred from capital fund to in this fund, but
regarding this entry no any approval taken appropriate authority,
its amount equal to Investment Rs, 1,29,83,217.00, hence we
cannot comment on that, '

(2) Noted, It is ratification entry only.

RICM.Gandhinagar

i. There is a huge amount receivable from very long period like
TDS from NCCT of Rs.21,22,337.00 in resulting
liquidity blockage to the unit and having. massive effect on
finance management of the unit. Further we found other
extensive receivables from GLPC — Gandhinagar. The ledger
had opening balance of Rs.28,55,800.00 which is pending
since last 04 years. Confirmation of balance no given to us,
This causes Revenue Loss to the Unit. It should be recovered
with interest from the party.

The NCCT — New Delhi has settied amount
Rs.23, 03,882.00 up to F.Y. 2016-17 vide
letter No. Nil dated 11/05/2018 in the end

‘of the F.Y. 2017-2018. As directed in above

letter Rs.19,72,883.00 has been made as
receivable from NCCT and Rs.3,30,999.00
has been settled in Capital Fund A/c. of
URICM.

Regarding " amount of GLPC continue,
follow-up action in process through the
Chairman, MC, URICM - Gandhinagar
(Registrar of Cooperative Society) with-
GLPC M.D,, and it will be released as early
as possible. {Chairman (RCS) is in regular
touch with MD, GLPC on this issue)

ii. There was no reconciliation statement provided with respect
to transaction done with Head Office. There should be
quarterly reconciliation system so that remittance from NCCT
Ale. is accurate all the time. There should be reconciliation
systemn of Hostel Bills raised with respect (o IHostel

The ~Institute made reconciliation of
remittance of fund with NCCT every year
regularly at the end of the ycar. This ycar
also we had made reconciliation with

NCCT at the end of the year 317 March-
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Occupancy register. There should be proper calculation sheet
for transfer of various amounts to Ear Market Funds and
share of resource generation so that the same can be verified.

2018 and it had been reconciled properly.

"However the dbservation of audit has been

noted for future.

As per audit observation Institute has made
a system that warden has to prepare hostel
rent bill in prescribed proforma on the basis
of hostel register and collect amount
through cash or cheque to deposit in
account section of the Institute with his/her
signature, The account section has to check
the details with hostel register and
thereafter issue receipt to concern.

jii. Fixed Assets Purchased of Rs.3,38,155.00 but the same has
not been capitalized rather it has been treated as expenditure.

The ‘audit observation has been noted and -
necessary entries will be made in PGDM
Account of the Institute.

iv It is noticed that the unit is not following NCCT’s Guidelines
& Policies. In the cases of Interest on saving bank account of
Rs.61,821.00 and Miscellaneous Receipts of Rs.20,882.00
has been transferred to PGDM Development Fund Account
however it should be transferred to NCCT as per the
Guidelines and Policy of NCCT.

As per instruction of NCCT — New Delhi
vide letter No. 3-2(ii}-F&A  dated
13/08/2013 it is clearly mentioned that
Institute has to transfer interest earned on
Investment of Fund.

As per previous practice Institute transfers
Misc. Receipt only from General Account.

ICMJivdefabad

i. ICM is keeping their surplus in the form of Fixed Deposits
with Central Bank of India at a lower rate of interest, it is
better if they invest with other banks giving better rate of
nterest.

We will explore the possibilities of
Depositing the F.D. in other public sector
banks where more interest is offered.

ii. ICM is obtaining services from un-registered suppliers
frequently. When we checked invoices no TIN number is
mentioned on it. They are neither registered with ICM nor
registered suppliers they may get their supplies at better
prices with legal compliances.

Noted for guidance and we will follow by
obtaining invoice with TIN number.

fii. LDP for Women Director Programme Rs.56,952/- is
outstanding since 2011, Amount is doubtful and should be
dealt accordingly. '

We wrote a letter to NCCE, New Delhi for
reimbursement and will pursue the matter.

iv. Other current assets amounting to Rs.9,19,037/- details not
produced to us for verification. Hence we cannot comment on
that. ' : '

Detailed Statement is enclosed for ready
reference.

RICM, Kalvani

i. Depreciation has been properly charged by the unit but rate of
depreciation was given by NCCT itself as per their own
policy and guidelines. Further Capital Fund shown . in the
Balance Sheet does not represent a correct balance as
Opening Balance of Capital fund is not correct.

No comments no Depreciation.

As regards Capilal Fund is concerned, the
closing Balance of 2016-17 was taken as
Opening Balance in the year 2017-18. A
copy of the andited Balance Sheet
(schedule-1) is attached for reference.

ii. There is a huge amount receivable from Course of

As regards the receivable Course fee is

R§.17,08,760.00. No confirmation received regarding such

concerned, a total amount of Rs.13,22,180/-
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receivables.

has been received in the subsequent months.
An amount of Rs.3,86,580/- is still to be
receivable. The said receivable includes
DGR-Rs.1,12,500/-, NABARD-Rs.58,080/-
RCS-Rs.2,16,000/- Efforts are on for
recovery of the same. ' ' '

il

An amount of Rs.50,413 on account of recovery of CPS of R.
Malviya has been found lying payable since long period of
time. Positive Action should be taken to liquidate the said
liability a short period through necessary adjustments.

As regards CPS of Raja Malviya, Ex-
Lecturer is concerned, it is to mention here

.that necessary instruction from NCCT, New

Delhi 1s awaited for final settlement of the
outstanding amount.

v,

An amount of Rs.8,00,000 has been transferred to Fess for
DASEI Program out of the total fees & academic receipts as
the said amount does not relate to Fees 7 Academic Receipts
for paid program. Qut of the fees of Rs.8,00,000 received for
the said program, only Rs.1,82,647.00 has been utilized
during the year leaving unspent balance of Rs.6,17,353.00 as

~on 31/03/2018. No satisfactory explanation given to us.

-As  regards

unspent  balance  of
Rs.6,17,353.00 of DAES] Programme is
concerned, it is to mention here that this
Programme is a one ‘year diploma
programme, commenced from 27/11/2017
to 26/11/2018 and the amount received
from the participants needs to be utilized as
per the sanctioned Budget dully approved
by the Directorate of Agriculture, Govt, of |
West Bengal. However, head wise
allocation of expenses will be made on
completion of the programme ie. befors
26.11.2018.

RICM.Patna ’

Unknown RTGS received Rs.3,03,450.00 credited in
suspense account under the head of other current liabilities.
The unit finally made contact with the concerned person
however payment has hot been made yet.

g ¥y wens ® 6 @ § RTGS & 9w 9
weAFaRa @ ad My si—aw e il @
aaw fbdy W g faeddt ot <em & w1 w@Am
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Value of investment as per Books of accounts is
11,17,83,025.85 but as per physical verification of FDR after
calculation of value as on 31.03.2018 is 10,77,53,199.71 and
it is huge difference amounting Rs.40,29,826.14 and there is
no “available bank certificate of FDR on 31.03.2018.
Reconciliation of FDR is urgently required, hence we cannot
comment its impact on accounts. :

p—N ) R
Reconciled Statement do 21

i. Pending Accounts:

Following Accounts are pending since long:-

SI.  |Particular Amount(Cr.) as | Amount
No. on 31.03.2018 pending from :
1. |Assam RGUCM - |[Rs.700.00 Approx 5 years | ¥ — @6 ®E. 5 W Al wir B amE
_ . ago mﬁg%ﬁﬁmﬁwwﬂqﬁw
2. | ICDP, GIRIDIH | Rs.22000.00 Approx 6 years jfl“f & F 1 U R 5 onfl a9 e i
, ago '
3. 1CDP, GODDA R5.81000.00 ° Approx 4 years |
' . ago
4. IYC SOVENIR |Rs.5017.00 - Approx 4 vears




Adv. . ago

5. | SEEDS  PROG. |Rs.1282238.00 | Approx 7 years ‘ L
Adv. ago .

These amount are subject to confirmation
ICM., Guwahati

Si. | Name of programme No of Amount | Expenditure | Income

—

No. Participants | Received Generate
One Computer facuity | 1 Capacity building 30 72,000 53,000 19600
engaged in ICM for programme for BODs : o
computer training program from =~ 12/03/I18 to ' e
salary has been paid by 14/03/18 I
ICM to that faculty in year | 2 | Capacity building 30 72,000 53000 19000 \)
Rs.3,24,000.00, but faculty programme for BODs : . -
have not conduct any from 15/03/18 to . : )
program in year regarding 17/03/18 - : ok
computer program, hence | 3 Capacity building 30 72,000 39500 32500 e
Nil income arise by ICM |. programme for BODs ) o :
of that faculty. No i from  21/03/18  to o8
justification given for not 23/03/18 - b
conducting any program | 4 Management 30 72,000 40000 32000 Iﬁ) :
for which the faculty was ' Development ’ . - L
appointed. ‘programme - for BODs
from = 26/03/18 to
28/03/18
5 Management ' 30 72,000 40000 32000
Development
programme for BODs
from  28/03/18 to
30/03/18 ‘ '
6 Cooperative 25 263400 85708 1,77,692
Management on DCS _ o
for Dairy officials ﬁiﬁ}
' Total | 623400 258208 3,65,192 A
L

ICM, Pune

i. There is no Rent Agreement between JCM & Landlord | The Rent Agreement between ICM, Pune Q’J '
Provided to us during our audit verification. and Landlord ICM, Pune building dated .

| 15/02/1992 is available in Institute which )

: can be shown to the auditors.

ICM, Jaipur B (D

i. Bank balances are on very high sxde on regular basis, If the | Noted for future. As per suggestion we have
same is put into temporary Fixed Deposit, subject to the | already deposited the amount for a short
policy of the organization, little more interest can carn. term of FDR.

. The Unit has carned interest on FDR. Bank Certificate | The TDS Certificate in form 16-A has
produced to us for reconciliation and confirmation. TDS has | already received by the. institute from our
been deducted by the bank but TDS Certificate in the form of | bankers. The TDS Certificate is forwarding
FORM 16 or 26 As not produced to us regarding the . to NCCT Vide our letter dated 24/09/2018.
confirmation hence we can not comment on the same. Further | The UCO Bank has already updated our
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The UCO Bank have been deducted TDS of Rs.77,510.00 @
20% as no pan have been updated with the bank hence the
TDS deducted is unclaimed and this is directly revenue loss
to the unit. TDS deducted by banks on interest not accounted,
hence to that extent income and assets are understated.

PAN in our account. The Bank has assured
to credit the excess amount of TDS in our
bank account as per their policy.

ICM, Kannur

i.

Building Fund of Rs.26,55,03205 shown in the Balance Sheet
does not represent a correct balance as payment made for
construction of Building are debited to Building Fund and
income from investment made on account of funds, Service
charges are Credited to building fund thus under stating the
building fund and building by that amount. Service Charges
from Auditorium of Rs.5,40,675 and Income- from
Investments of Rs.1,05,484.00 are directly credited to
building fund without routed through Income & Expenditure
account and to that extent income are understated.

The amount of Rs.5.40,675.00 is hostel
service charges credited to Building Fund
as normal practice followed so far. In case
of Interest earned on Investment on-
Building fund (Fixed Deposit)
Rs.1,05,484.00 is credited to BF and same
is transferred to NCCT Remittance account.

if.

The Institute Security work is being done by oufside agency
M/s Connanore Industrial Security Unit, Kannur, No TDS has

been deducted from their payments made during the quarter. -

It is informed by the Institute that the Tax Deduction made at
the end of the year. There should be a strict practice of
deducting TDS from the payment to Security Personnel
appointed at the Contract basis on monthly or quarterly basis.

Noted. The Institute. will practice the
deduction of TDS from the payment made
to Security Personnel appointed on Contract
basis on quarterly basis.

iii.

On verification of TDS Analysis and Compliance System-
TRACES, It is observed that there is an amount of
Rs.20,640.00 as pending for payment on account of default in

-compliance with the TDS Provisions for the FY 2007-2008 to

2012-2013, :

Further The Institute Professional work is being done by outside

agency M/s GEM & JEWELLERY, Kannur (Technical |

Institute of Gold Appraisal Program) No TDS has been
deducted from their payment made amounting Rs.1,01486/-
on 07/03/2018 as a honorarium paid. Hence it is advised to
check the Justification report and to comply the Provisions.

The matter is taken up - with tax filing
agency and necessary efforts are made to
clear the default 1f any.

Gem and Jewellery Technical Institute has
submitted TDS exemption certificate and
hence TDS has not been deducted from
their payment.

iv Physical Verification of Library Books: It is reported that the

last physical verification was done on 23" May, 2017 and
observed 69 books are lost not yet recovered. It is observed
that the Institute has not taken any action to recover the cost
of lost books till date. On sample scrutiny at library, the fine
from students on delayed return of books and delay in
payment of subscription are not seen collected strictly in
several cases as per the guidelines issued by the NCCT. A
system of issuing pre numbered a receipt for collecting fine
from students for delay and damage to library books.

Out of 69 missing books, sixty six books
are traced out and only three books were
missing and the cost of 3 books amounting
t0 Rs.1043/- is recovered from Librarian.

In respect of collection of fine for delayed
return of books, separate pre numbered
receipt will be kept at the Library in future.

v. Service laken from external guest faculty but no contractor

agreement regarding payrment, service, and other terms & no
attendance record maintained so as to justify the amount paid.

Noted. With regard to payment to Gust
faculty a separate register is kept indicating
the amount, number of sessions taken etc.
duly counter signed by the concerned

Course Coordinator and Director.




ICM, Maﬂurai

i. Medical Reimbursement amounting Rs.1,00,433 to Dr. M
paramewaran (Dy. Director) reimbursed with the approval of
Director only, However NCCT,s approval must be required.
Approval copy from NCCT not produced to us during our

- audit verification.

Regarding the Medical reimbursement for
Dr. M. Parameswaran, Deputy Director we
have communicated to the Council through
the letter No.ii-1/2016-17 dated 24/11/2017
stating the reason as emergency case.

ii. Expenditure incurred for short duration Course (SDC),
Balance Amount Rs.1,,42,167.00 receivable from
SDC but shown under the head current Liabilities.

We will bring the receivable amount of |

Rs.1,42,167/- to the asset side of the
balance sheet as per the audit observation.

1CM, Nagpur

i. Building Fund Matching Grant of Rs.30,00,000/-

The Institute received matching grant
amount from liquidation fund of the
Registrar & Commissioner for Cooperative
Societies, Pune, Govt. of Maharashira.
After receipt of the outstanding due from
Govt. of Maharashtra to DGICM Nagpur.
This account will be settled only after
receipt of receivable grant  from
Government Of Maharashtra. -

Hence, this para may please be dropped.

ii. FD amount shown in books Rs.98,00,000/- and in fixed
deposit register shown Rs.1,08,00,000/- FD register need to
reconcile with books. Difference not explained to us.

The Institute (MBA Division) has deposited
fixed amount of Rs.98,00,000/-as on
31.03.2018. However, in the register of
fixed deposit there was inadvertently shown
Rs.10,00,000/-, which was matured on
28.03.2018 and also withdrawn on
28.03.2018. This is reconciled with the
books of accounts.

Hence, this para may please be dropped.

jii. RS.50000/- paid to Roshan as commission for admission of
MBA students. ' '

The management committee of DGICM
Nagpur was held on 24.11.2014 and
decided in its meeting vide agenda no. 13
that due shortage of admissions in MBA
programme it is_ difficult to run the
programme with less students. To get more
no. of students to pay Rs. 5000/- per student
who will bring the students for enrolment to
MBA programme outsiders. Accordingly
institute requested Mr. Roshan A. Kakde to
provide students for MBA programme for
the year 2017-18 and he has given 10
students. The total students enrolled for the
year 2017-18 are 37. .

As per the decision of the management
committee institute paid Rs. 50,000/- to
Mr. Roshan A. Kakde.

iv. Fixcd Deposit Rs.37,‘“1“6}:02'7/ - of MBA Account received by

Qur institute maintained two super

‘savings bank accounts at Bank of

ICM in general account instcad of MBA account, but 1CM




=

have not made proper entry in books, that amount show in
bank reconciliation.. :

Baroda Nandanvan branch Nagpur.
The Institute has two bank
accounts i.e. one is Institute
general Account vide no. A/c
No.15578 and another is pertaining
to MBA vide no, A/c No0.13580. The
fixed deposit of Rs.37,16,027/- is
related to MBA account. The
Institute has given the instruction
letter to the bank manager to this
amount to credit this amount to
MBA a/c No.15580, however, bank
has inadvertently transferred this
amount to our institute general
account on 31.03.2018. Therefore,
it was not credited to the MBA
account as on 31.03.2018, which
should have been credited to MBA
bank account instead of General
bank account as on 31.03.2018.
After reconciliation of both super
savings bank accounts it is noticed
that above error and reflected in |
bank reconciliation statements for
the clearance from bank side. This
was corrected by bank and
retransfer to MBA bank account.
Hence, this para may please be
dropped.

Current Assets

Seminar for Fishery-15 Jan. 2016 (Rs.6320/-)

The Institute is making correspondence
with the National Federation of Fishers
Cooperatives Ltd. New Delhi for clearing of
the Seminar balance amount.

Govt, of Maharashtra Grant Receivable Rs.3,28,42.,000/-

Since, 1995-96 our lnstitute received
either less grants or no grants from the
State Government and receivable grant
amounting to the tune of Rs.3,28,42,000/-
as on 31/03/2018. The Institute is making
continues efforts to get the said due grant
amount from Govt. of Maharashtra.
However, our request with the NCCT to
take appropriate step and also intervene
in this regard.

Current Liabilities

Training Fee of RS.2,52,010/-

Kindly note in this amount of Training Fee,
which is a accumulated, unsettied and
unclaimed training - fees received from

various stakeholders over past 3 vears. As

i per _the policy, Institute can keep this




amount up to 3 years under current liability
head so as ta meet out any claim arises.

't Pay and Hon. Payable to Staff (Rs.35846/-)

This amount is payable to one lecturer who
was relieved on 31.03.2017 and he
approached Delhi State High Court. Since
the payment is pending.

Sundry Creditor (RS.1,00,14,671.20)

Fhe institute has to repay of Rs,
1,00,14,671.20 to The Maharashtra Rajya
Sahakari Sangh Ltd., Pune (MRSS). This
liability will be cleared after getting of due
grant amount from:- Govemment of
Maharashtra to DGICM Nagpur.

TDS receivable Rs.1,90,902/- from NCCT, New Delhi

Institute vet to receive TDS amount against
fixed deposit from income tax department
through the NCCT, New Delhi as on
31.03.2018. The Institute has transferred
the 100% interest amount of fixed deposits
to NCCT. Therefore, it may be settled at
NCCT level.

ICM.Thiruvananthapuram

i.

It is observed that Honorarium Payment is madde in cash on
weekly or daily basis. It is suggested to make payments on
monthly basis directly through Bank Transfer and TDS
applicable should be deducted.

Noted for future action and already started
making regular gust faculty payment
through Bank Transfer.

il

During the audit it is noticed that Vouchers are attached with
the corresponding bills properly. But instances are found
where vouchers in connection with ICM and MBA courses
are not having the signature of the authorized person. It is
advised that proper authorization of the concerned authorities
must be obtained in the vouchers as a part of effective
internal control  (details of Seven such vouchers)

All the documents and vouchers are
Authorized

Date Vch no Ledger Head Particulars Amount
30/01/2018 PV 108 "1 Caution deposit Caution deposit refund to | 12,000
- MBA students '

01/03/2018 | PV 1130 Honorarium to gust faculty Honorarium paid 4,200
05/03/2018 | PV 1136 Training development fund Hostel Warden Allowance paid | 2,000
07/03/2018 | PV 1146 Honorarium to gust faculty Honorarium paid = 4,900
14/03/2018 PV 1165 Miscellaneous Expense Name board sticker purchased | 1,180
16/03/2018 | PV 1177 Medical Reimbursement Medical Reimbursemeént 1,310
21/03/2018 PV 1186 Telephone Fax Telephone bill paid 1,185

All the above vouchers are verified and authorized

Yamnicom, Pune

An amount of Rs.10,85.000 shown in balauce sheet as capital
work in progress from last so many years, and still pending
under capital - work in progress. Mt is necessary to take
immediate action to transfer this amount to respective assets.

Further, completion certificate regarding work completed in
respect of new construction of buildings is not obtained from

We have received From no.65 from CPWD.

Accordingly, for Hotticulture
3765+1378+7399=12542 is due from
CPWD. For Civil and  Electrical

6889+1051+11125=19065 are due from

CPWD. During 2018-19 referred CPWD

\-.,_/ \./j
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Pune Municipal Corporation. It is necessary to take urgent
steps in this regard and do the needful.

advance of Rs.1085000 will be settled as
per Form no.65 received from CPWD dated
26.08.2017 & Balance receivable as above
will be shown against CPWD.

Application has been submitted to PMC for

| issuing Completion Certificate for new

CME Building. Reply is awaited.

it.

There is difference of Rs.18,05,555 in the fee received in the
batch 2017-19-1" vear.

PGDM 2017-19 batch is of 2 years out of
which for 1% year 3 semesters fee is
receivable and students are paying the same
as per due dates. Some students are also
approached for education loan for paymg
PGDM fee.

During the ﬁnancral year 2018-19
receivable 1% year PGDM fee of Rs.
46,90,000/- has been received. Details are
enclosed in an attached Annexure-]

iii.

There is difference of Rs.82,82,980 in the fee received for
batch 2016-18-2" year.

| which for o

PGDM 2016-18 batch is of 2 years out of
year 3 semesters fee is
receivable and students are paying the same
as per due dates. Some students are also
approached for education loan for paying
PGDM fee. '

ICM, Imphal

L

Program file have not maintained properly like budget copy,
acceptance letter, bills copy not attached.

Noted;

ii.

Opening balance ‘of fixed assets not correctly taken. An
adjustment entry(Debited on Capital Fund & Credited to
different Assets) Rs.66,81,632.00 have been made by ICM
without any basis or supporting, hence we cannot comment
on the correctness of balance shown in fixed assets and
capital fund. :

As per depreciation schedule, deletions of
value of old assets have been done. Such
difference comes to the assets value and is
adjusted Capital Fund.

iii.

Opening balance of fixed assets not taken correctly with last
year audited balance sheet & current year balance sheet does
not present true & fair view of assets, hence we cannot
comment on correctness of value of fixed assets.

Noted.

iv.

Cash verification done though personal cash register, but
excess cash of Rs.6600.00 found at the time of cash
verification.

The Cashier maintains two separate cash
containers in the locker. During the cash
verification, the auditor cheeked both the
cases and inadvertently the cash contents
from the two separate bags were mixed on
the table of the cashier. The cash available
with cashier on the date of verification was
Rs.9039/- for Gerneral Account and
Rs.9735/- for Professional Programme
Account. In view of the above the cashier
‘maintained below Rs.10000.00 for each
account as guidelines.

V.

The interest on Fixed Deposit was earned as

Fixed deposit made in bank of Rs.35.00,000.00 @ lower rate




of interest of 4% only.

per the prevailihg prescribed rate followed
by the bank. '

vi.

One fixed deposit of Rs.50,000.00 available in ICM from
2001 @ rate of 11% and interest received in every year in
cash, but no transaction reflected in the books of accounts.

Interest on FD account of Rs.50,000.00 is
received for the purpose of Cooperative
Award donated by one Kangiam Lukhoi.
The interest accrued is utilized for awarding
to the position holders of HDCM, the best
employees and the best Cooperatives.

vit.

Recovery of Pay Rs.2.56,000.00 subhalaxmi shown in
balance sheet as liabilities instead of as debtors and in PG

- account Rs.6,44,000.00 is shown as debtors, recovered

amount should be reduced from recoverable amount of
Rs.6,44,000.00 and net recoverable should have been shown.

Noted for further exangination_ and
rectification.-

viii.5% is deducted by ICM on every mess bill, but that amount is | Noted
kept in sparate bank account and that bank account is not :
accounted in the books. ,

ix. TDS have not deducted by ICM on payment of contractual | Noted
staff working in ICM through Placement Agency.

X. Some cheques amounting to Rs.50,42,917.00 issued to | The Institute has been making purchase of
different parties for expenses. The transactions are routed | consumable items and stationery items from
through thrift and credit society with objective to inflate the | the ICM. Employee Thrift and Credit
bills. The matter should be cheeked thoroughly. Society Ltd. During the year 2017-18 the

Institute made purchase of stationery items,
consumable store for hoste! and office uses.
There are no such luge transactions to
inflate the bills. During the audit, the
auditor suggested not to purchase stationery
& store items from the society. Hence, the
Institute discontinued to purchase from the
society.

xi. Program income booked in tally have not matched with | Noted
program income actually received by ICM, Mismatched with
cash slip issued to participants & attendance record attached
with program file, Proper record should be maintained. :

xii. Medical advance given to N. N. Singh Rs.9.80.000.00 shown | As per direction of the Council medical
in books as debtors more than 180 days till date no bill | advance was given to Shri N. N. Singh
submitted. Retired O. S. The medical bill already

submitted to- the Council vide letter No.1-
1(31)/91-Pers/175 dated 27/08/2016. The
matter is awaited from the Council for
settlement of advance.

xiii, Fees & academic receipts of Rs.30,45,175.00 Record in | The institute collects fees from the

books have not matched with receipts slip issued to students,

hence we cannot comment on that. Records do not tally with
course fee with number of students.

Professional course at one time for a

semester ie. 6 months. However the
amount for 3 months (January to.March
20+18) is booked during 2017-18.

The fees received by the Institute pertaining
to the academic period 3 months (April to
June 2018) is booked in the year 2018-19
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RICM, Chandigarh

Amount Rs.18,80,442.00 Payable to PGDM shown as current

Liabilities in General account. But PGDM account have been

already merged in general account and liability overstated.

Suitable entry will be credited out during
current Financial Year 2018-2019.

RICM, Bangaluru

TDS of Programme Rs.10,15,809.00. Its receivable from
NCCT, but in the current year, it has been bllked as loss and
adjusted from Capital Fund (Debited to Capital Fund) without
any approval of appropriate authority.

As per the approval of NCCT letter
No.Audity'TDS Res./2016-17
14/8/2018, the amounts of Rs,10,15,809.00
has been adjusted for the financial year
2017-18 during the Workshop conducted by
NCCT for the compilation of Annual
Accounts. '

dated |

One adjustment entry made by RICM Rs.11,39,51,634.00

(Debit TDF account credited to previous year NCCT share.

payable accounts) as per NCCT share distribution rule. This
amount relates to share of previous year surplus now
transferred to NCCT-HQ.

As per the mstruction form NCCT, it is
used to transfer the surplus of professional
courses and the interest eamed on
mmvestments from unit level to NCCT. But

the Ex-Chairman of RICM, Bangaluru.

refused to transfer the amount. The Institute
requested the NCCT to
calculation of funds to be transferred the
NCCT. As such, in the revised balance
“sheet prepared by Auditors of NCCT, New
Delhi Sh. B.S.Rohilla, Director (Finance)
and Sh. Prashant Kumar, Auditor, NCCT,
an amount of Rs.11,39,51,634.00 is debited
to Training Development Fund of RICM,
Bengaluru and credited to NCCT. Hence,

make the |

4y

the said entry has been made.
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